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NUMBER 6 


THE BUSINESS AND INDUSTRIAL OUTLOOK 


It is unusual for employment in Ohio to show a 
trend opposite to that in the United Sates. In 
April and May, however, manufacturing employ- 
ment in Ohio has shown an upward trend while 
manufacturing employment in the United States 
has shown a gradual downward trend. In June, 
manufacturing employment in Ohio improved 1 
per cent over May, and was 1 per cent higher than 
in June, 1927. Preliminary reports show an in- 
erease in manufacturing employment in the 
United States; also, in June. The outstanding 
industries in this State showing improvement in 
June employment as compared with May, together 
with the percentages of increase, were: tires and 
tubes, 2 per cent; blast furnaces, 3 per cent; stone, 
clay and glass, 2 per cent; stoves and furnaces, 
5 per cent; electrical machinery, 3 per cent; and 
foundries and machine shops, 2 per cent. Em- 
ployment in some of these industries is still below 
its status at this time last year. The industries 
showing employment declines in June as com- 
pared with May, together with percentages of 
decline, were: steel works and rolling mills, 1 
per cent; chemical industries, 1 per cent; metals 
other than iron and steel, 1 per cent; and paper 
and printing, 1 per cent. Although steel works 
showed a decline in employment in June as com- 
pared with May, the index was still 4 per cent 
above its position in June, 1927. 

The construction industry showed a decline of 
12 per cent in June as compared with May, after 
seasonal corrections were made, but there was no 
change in the index as compared with June, 1927. 
The index of industrial employment, including 
construction and manufacturing, showed no 
change in comparison with May but was 1 per 
cent higher than in June, 1927. 

During 1928 Ohio industry has been the bene- 
ficiary of prosperity in the automobile industry, 
the machine tool industry, the construction in- 
dustry, machine shops and foundries, and in the 
manufacture of machinery. The period of 1923 
to 1928 has been a remarkable era in the manu- 
facture of machinery and machine tools. In these 
lines of enterprise the domestic demand has been 
good and exports have almost doubled in the per- 
iod. European countries are increasing tariffs 
and undertaking to industrialize themselves in 
order to provide jobs for their workmen, and this 
movement has created a demand for American 
machinery. At the same time the demand for 
automobile exports has increased rapidly and the 


Ohio area is to some extent the beneficiary of this 
demand. These circumstances account, in part, 
for a slightly better employment situation in this 
area than prevails over the country as a whole. 

The Ohio areas showing the most favorable em- 
ployment situation in June as compared with May, 
and the percentages of the increases, were: Cleve- 
land, 2 per cent; Dayton, 1 per cent; and Toledo, 
4 per cent. As compared with June, 1927, the 
Cleveland index of industrial employment in- 
creased 4 per cent in June; the Dayton index, 11 
per cent; and the Toledo index, 21 per cent. Em- 
ployment in Youngstown declined 2 per cent in 
June in comparison with May and was 15 per cent 
below June, 1927. Akron and Cincinnati employ- 
ment in June, 1928, was slightly lower than in 
June, 1927. 

The June registrations of passenger automo- 
biles in Ohio showed less than the usual seasonal 
decline from May and were 16 per cent higher 
than in June, 1927. The registrations in the 7 
chief counties of the State were 24 per cent higher 
than in June, 1927. In these 7 counties, Ford 
registrations took third place among the various 
makes, being outranked by Chevrolets and Whip- 
pets. For the first time in 1928, Ford registra- 
tions exceeded those of the corresponding month 
in the preceding year. The monthly output of 
Chevrolets is still more than double that of the 
new Fords. 

The value of construction contracts awarded 
in June was 2.8 per cent higher than in June, 
1927, and 8.1 per cent higher for the first half of 
1928 than for the corresponding period of 1927. 
In the Pittsburg District the value of June con- 
struction contracts was 4.4 per cent greater than 
in June, 1927, but the total for the first half of 
1928 was 10.2 per cent lower than in the first half 
of.1927. The floor space of contracts awarded in 
Ohio in June was 4 per cent higher than in June, 
1927. 

Pig iron prices and finished steel prices were 
a little lower in June than in May. An increase 
of 220,000 tons in the outstanding orders of the 
United States Steel Corporation showed a con- 
tinuation of a good volume of orders, but the 
weakness in prices, including lower prices for 
scrap, indicates an expectation of some slowing 
down in the industry in July and August. 

The higher rates for time and call money in 
June was, perhaps, the outstanding feature of 
the business situation in the month. In the month 
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of June the Federal Reserve Banks decreased 
their average investment in United States bonds 
by about $39,000,000, which tended to increase 
rather than lower interest rates. The rediscounts 
of member banks increased $185,000,000 in June 
as compared with May, and loans to brokers in 
New York City averaged about $59,000,000 lower 
in June than in the preceding month. Time money 
on 4 to 6 months paper went up from an average 
of 5.20 per cent in May to 5.75 per cent in June, 
and call money averaged 6.30 per cent in June as 
compared with 5.63 per cent in May. This tight- 
ening of the money situation produced a decline 
of about 13 points in industrial stocks and 7 
points in railroad stocks in the month of June. 
As money eased up a little in the early part of 
July there was another upward movement in the 
stock market. The continued exportation of gold 
in large quantities is another factor producing 
pressure in the money market. In the presence 
of fairly stable prices in non-agricultural prod- 
ucts, and a fair volume of demand for consump- 
tion and production goods, the prospect for the 
profitable operation of enterprises is good. Under 
such circumstances there is more resistance to 
monetary pressure on the stock market than 
would otherwise develop. Further liquidation 
may cause recessions from time to time, but stock 
prices do not yet give evidence of approaching 
major declines. 


Spurgeon Bell 


BUSINESS CONDITIONS IN OHIO 

Employment in Ohio 

The index of total employment in Ohio based 
on the returns from 797 industries, as shown in 
Table II, shows no change in the total volume of 
employment in June as compared with May, but 
an increase of 1 per cent in the total volume as 
compared with June, 1927. As compared with the 


CHART I 
MANUFACTURING OHIO AND 
THE UNITED STAT 


Average Month 1923 Same 100 
Sources: Bureau of Labor Statistics and 
Bureau of Business Research, The Ohio State University 
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first six months of 1927, however, there was a de- 
cline of 1 per cent in the volume of employment 
during the first six months of 1928. The index 
of employment for the manufacturing industries 
in Ohio, as shown in Table II, showed a slight in- 
crease in June as compared with May, and as com- 
pared with June, 1927, but a slight decline during 
the first half of 1928 as compared with the first 
half of 1927. The index of employment in Ohio 
has been slightly upward since April, while the 
index of employment in the United States has 
been slightly downward (Chart I). 

The index of construction employment for the 
State showed a decline of 1 per cent in June as 
compared with May, and no change as compared 
with June, 1927. As compared with the first half 
of 1928, however, there was a decline of 1 per cent 
in construction employment in June. If due cor- 
rection is made for the usual seasonal movements 
there was a decrease of 12 per cent in construction 
employment in June as compared with May. 


TABLE I 
SUMMARY OF EMPLOYMENT IN OHIO CITIES 
JUNE, 1928 
| Manufacturing Construction* Industrial ¢ 
__ Employment _Employment | Employment 
City “Change | ‘Change Change Change: 
from | from from | from | 
une Ju | | — 
iat | 1928 | 1927 1928 1927 1928 | 1927 
% | % % | % | % | % 
Canton......... ; —1 | 0 —30 +17 —4 +2 
Cincinnati...... 0 —18 | | —8 —1 
Columbus....... | —4 + 5 —2 | +38 —2 +9 
Dayton........- | +2 +24 —22 —85 | +1 | +11 
+ 5 +20 wld | +20 | +4 | 48 
Youngstown —8 | —60 | —2 | —16 


* Construction employment corrected for seasonal variation. 
+ Composite of manufacturing and construction employment. 


Table II, showing employment in Ohio by in- 
dustries, shows that in June as compared with 
May there were slight increases in employment 
in all groups of industries except in chemicals, 
metals other than iron and steel, paper and print- 
ing, and vehicles. There was no change from May 
in employment in the textiles group. The increases 
in June employment as compared with May em- 
ployment were slight, being 2 per cent or less in 
all the groups in which there were increases. As 
compared with June, 1927, employment in June, 
1928, increased 1 per cent in the chemicals, paper 
and printing, and machinery groups, 6 per cent 
in the iron and steel group, 9 per cent in the food 
products group, 10 per cent in the metals other 
than iron and steel, and 3 per cent in the mis- 
cellaneous group. In all other groups there was 
a decline in employment in June as compared 
with June, 1927, the decline being greatest in the 
lumber products and the textiles groups. For the 
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CHART II 


OHIO INDUSTRIAL EMPLOYMENT AND DEPART- 
MENT STORE SALES 
Department Store Sales Corrected for Seasonal Variations 
Average Month 1923 a 100 


| 
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first half of 1928 as compared with the first half 
of 1927, there were increases in employment in 
the foods, the iron and steel, the metals other 
than iron and steel, the rubber products, and the 
miscellaneous groups; in all the other groups 
there were declines. 

Chart II shows the relationship between indus- 
trial employment in Ohio and department store 


TABLE II 
EMPLOYMENT IN OHIO INDUSTRIES, SUNE, 1928 


| y 
| Change Change Jan.-June 
Index | Index from from 1928 
INDUSTRY May June May June Change 
1928 | 1928 1928 | 1927 from 
| | 1927 
| % | & % 
CHEMICALS (19)* ......... 112 | 111 —1j;}+41 —2 
FOOD PRODUCTS (45) ..... 105 108 + 2 + 9 +9 
Miscellaneous (29) ........ 104 105 +1 +10 +12 
IRON AND STEEL (58)..... 101 102 +1 + 6 +41 
Blast Furnaces (8) ....... 101 104 + 3 — 6 —22 
Steel Works and Rolling | 
105 | 104 + 2 
Stoves and Furnaces (10).. 74.1 WF +5 | +24 + 2 
Miscellaneous (22) ........ 76 80 +5 | +15 + 2 
LUMBER PRODUCTS (25).. 80 81 +1) —11 —9 
MACHINERY (190) ........ 102 104 +2i;+41 
Electrical Machinery (21).. 191 196 + 3 +33 +28 
Foundries and Machine } 
90 92 + 2 —i7 —l1 
Machine Too's (20) ....... 100 | 102 +1 +17 + 3 
Calculating Machines (10)... 92 87 — 5 +.6 0 
Miscellaneous 99 98 —10 —8 
METALS OTHER THAN © 
IRON AND STEEL (24).. 94 93 —1 +10 +10 
Copper, Tin and Sheet 
99 | #99 1} +18 +16 
Miscellaneous (8) .......-. $2 80 —3 —15 —9 
PAPER AND PRINTING (40) 118 | 170 —1 +1 —2 
Print. and Pub. (22)....... 125 | 126 
Miscellaneous (18) ........ 111 | 109 —2 —2 — 5 
RUBBER PRODUCTS (29)... 123 125 + 2 — 3 + 3 
Tires and Tubes (20)..... a 123 125 + 2 —4 + 3 
Miscellancous (9) .......-.. 132 134 +2 +10 —1 
STONE, CLAY, & GLASS (55) 110 112 +2 — 3 —1 
Brick ‘and Tile ae 150 153 + 2 —T7 —2 
Pottery, Terra Cotta (25). 81 | 80 0 | —l1 —l1 
Miscellaneous 115 | 119 + 3 + 8 +9 
(90), 96 | 96 0 — 5 — 6 
Men's Clothing (14) ....... 116 | —A4 —2 —A4 
Miscellaneous (25) .......-. 87 91 +4 —9 —9 
VEHICLES (59) ............ £6 85 1); —4 —9 
Autos and Parts (48)...... 94 | 98 0 4 — 9 
Miscellaneous (11) ........- | —8 
MISC. INDUSTRIES (35)... 105 104 —1 + 3 +4 
TOTAL MANUFAC. (618)... 102 | 1038 +1)+41 
CONSTRUCTION (179) ..... 110 108 —1) 0 —1 
ALL INDUSTRY (797) aired 103 103 0 | —1' 


| 


* Figures in parentheses deities number of reporting firms. 
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sales in the Cleveland Federal Reserve District 
from January, 1923, to June, 1928. The increase 
in May sales reflects to some extent the March and 
April increases in employment. All reports in- 
dicate a continued increase in the volume of de- 
partment store sales in June. 


Ohio Bank Debits 


Table III shows that the volume of bank debits 
in Ohio in June was 2 per cent greater than in 
May, 12 per cent greater than in June, 1927, and 


CHART III 


BANK DEBITS IN OHIO AND THE UNITED STATES 


Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Federal Reserve Board 
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7 per cent greater during the first half of 1928 
than during the first half of 1927 (see also Table 
X). 

Bank debits in the United States outside of New 
York City showed a decrease in June as compared 
with May, but an increase of 16 per cent as com- 
pared with June, 1927, and an increase of 9 per 
cent during the first half of 1928 as compared 
with the first half of 1927. 

Ohio Construction 

The floor space of construction contracts award- 
ed in Ohio in June showed a decrease of 26 per 
cent as compared with May, after the correction 

vas made for the usual seasonal movement, but 


CHART IV 


OHIO CONSTRUCTION INDUSTRY 


Each Series Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
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CHART V 
FLOOR SPACE OF CONSTRUCTION CONTRACTS 
AWARDED IN OHIO AND 37 EASTERN STATES 
Corrected for Normal Seasonal Variation 
Average Month 1923 Equals 100 
Source: F. W. Dodge Corporation 


an increase of 4 per cent as compared with June, 
1927 (Chart V and Table III). Chart IV shows 
a decline in construction employment in June as 
compared with May, and no change as compared 
with June, 1927. 

TABLE III 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
CITIES, JUNE, 1928 


Construction 


Passenger Car 
Bank Debits Contracts Bills of 
Awarded! Sale Filed 
(floor space) 
City Change Change Change Change Change Change 
from from from from from from 
May June May June May June 
1928 1927 1928 1927 1928 1927 
% % To Jo % 
+ 5 + 9 —20 +20 
Cincinnati...... + 6 +21 + 54 80 — 6 +40 
Cleveland....... + 4 + 6 — 723 — 2 —10 + 9 
Columbus....... —2 + 6 + 16 + 85 — 2 +34 
+7 +29 4 — 53 —18 +45 
Youngstown.... 0 +9 + 140 + 41 —15 0 
+ 2 +12 — + 4 —12 +16 


1 Bank debits and construction contracts awarded corrected for sea- 
sonal variation. 


Automobile Bill-of-Sale Registrations 


Table IV, showing automobile bill-of-sale regis- 
trations in June in 57 Ohio counties as reported 
by the county clerks of each county, shows a de- 
crease of 12 per cent in passenger car registra- 
tions in June as compared with May, and an in- 
crease of 16 per cent in registrations as compared 
with June, 1927. Automobile truck registrations 
showed a decrease of 6 per cent in June as com- 
pared with May, and no change as compared with 
June of last year (see also Chart VI). 

Table V shows that the decline in June registra- 
tions was experienced by all classes of cars. Of 
the low priced cars, the Ford alone showed in- 
creased registrations in June. As compared with 
June, 1927, the Whippet of the Class I cars, and 
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the Erskine of the Class II cars, showed the great- 
est increases in registrations in June, 1928. For 
the first half of 1928 as compared with the first 
half of 1927, the Whippet and the Chevrolet of 
the Class I cars showed increases in registrations 
in seven Ohio counties of 87 and 14 per cent re- 
spectively. Of the Class II cars, all makes showed 
increases for the first half of 1928 over the same 
period in 1927, the greatest increase being ex- 
perienced by the Erskine. Class II cars as a group 
showed an increase of 55 per cent in June as com- 
pared with June, 1927, and of 46 per cent during 
the first half of 1928 as compared with the first 
half of 1927. 


TABLE IV 


REGISTRATIONS OF NEW AUTOMOBILE BILLS OF 
SALE IN OHIO COUNTIES, JUNE, 1928 


(The Counties Listed Represent over 80 Per Cent 
of the Population of Ohio) 


Source: Clerks of Courts of Listed Counties 


Passenger Cars Trucks 
Change Change Change Change 
County No. from from No. from from 
May June May June 
1928 1927 1928 1927 
Jo % Yo 
60 — 20 3 — 63 
266 0 + 17 17 0 
Ashtabula....... 241 — 34 — 19 20 +100 — 35 
Belmont........ 195 —17 — 6 9 — 25 — 86 
Brown... ° Al — 23 + 11 2 -+-100 +100 
Carroll .. 36 — 28 0 
Champaign..... 89 — 12 + 13 7 +17 — 22 
Columbiana..... 360 — 8 + 10 17 — 23 — 19 
Cuyahoga....... 4,402 — 10 + 9 345 + 14 + 27 
RA ccccscces 141 —17 + 28 15 + 36 + 7 
Defiance........ 102 + 21 + 55 9 — 25 
Fairfield........ 130 - 9 — 1 7 — 53 — 59 
Fayette......... 40) 38 0 2 33 — 67 
Franklin........ 1,345 — 2 + 34 107 — 24 — !1 
142 — 30 + 19 6 — 25 -+-600 
Geauga......... 23 — 39 — 32 2 33 
Guernsey ....... 103 — 16 + 10 9 + 80 +125 
Hamilton....... 1,863 — 6 + 40 
Henry..... ° 129 — 6 + 52 8 0 | 60 
Highiand.. 64| —27 + 16 4 - 20 0 
Hocking... 46 13 + 44 5 +- 25 -+ 67 
80 — 5 + 63 6 25 +100 
246; — 22 19) 
196 — 20 22; + 57 
94 — 12 + 1 7 13 +250 
188 — 24 — 10 15 — 12 — 56 
402 — 15 + 6 27 — 16 — 16 
1,435 — 18 + 45 108 — 22 + 4 
788 — 15 - 
17 
eh). 
208 | 20 + 23 
56, + 14 +! 
895) + 6 + 
36; — 29 
201 — 36 — 2: 
116 — 34 “fp 
47 — 16 + : 
Pickaway....... 75 + 12 — ¢ 
Putnam......... 80 + 14 + 2 
105 — 19 4- 
223 — 11 — 2 
Seneca.......... 232; — 6 + 
70 — 29 — 
853 — 20 “+ 
1,431 — il + 
Trumbull....... 473 — 10 -} 
Union.... — 32 
Vinton... 11 — 35 - 
Warren 83 — 6 - 
Williams........ 150 — 4 +t 
Wyandot........ 72; —16 | + 
TOTAL......- 19,552; —12 | + 


| 
{ 
i 
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TABLE V 


TOTAL REGISTRATION OF NEW PASSENGER CAR 
BILLS OF SALE IN SEVEN OHIO COUNTIES* 


By Makes and Competitive Groups 


Change Jan-June 
1928 


Group and Make from 
May June June Change 
1928 1928 1927 from 1927 
% % 

I Chevrolet. 3,238 2,672 + 7 14 
826 1,089 + 7 56 
1,320 1,060 +120 87 
Total. .ccsccccevcccese 5,384 4,771 + 21 — 1 

ll Erskine.......... eocce 91 79 +259 + 465 
eee 1,106 999 +- 86 + 36 
Falcon-Knight 80 59 — 37 56 
Oldsmobile — 533 rll + 53 t+ 41 
Pontiac .. onecee $26 794 + 34 + 53 
Total. .ccccccccccccecs 2,636 2,442 + 55 + 46 

Auburn 113 135 + 30 0 
640 766 + 20 — 16 
119 124 + 3 — 30 
0 0 — 61 
1 0 - 77 
420 281 + 4 + 12 
oc 251 312 +150 + 90 
eee 12 10 — 44 42 
PUNE 0 0 — 96 
Gardner 25 30 + 30 + 24 
Hudson 228 179 — 34 r } 
Hupmobile 376 113 96 + 82 
Jordan se 49 37 — 29 
2 0 44 
25 27 59 5 
ccc 377 339 24 — 23 
Ree 197 171 + 13 + 25 
Graham-Paige ........ 357 347 +254 +164 
131 115 — 20 — 14 
SL we 97 97 — 17 — 3 
Studebaker .........- 364 310 + 3 + 1 
5 7 — 50 — 76 
Willys-Knight ........ 375 344 + 28 — 2 
Miscellaneous ........ 0 3 — — 33 

4,893 4,505 + 15 + 3 

88 82 + 24 — 3 
34 31 — 28 + 7 
80 71 — 1 + 56 
31 26 — 21 — 13 
Locomobile ........++ 7 6 — 
113 90 + 3 + 52 
166 111 +102 + 20 
Pierce-Arrow .....+.. 19 21 — 25 — Al 
Rolls-Royce ........+- 1 1 — 67 — 56 
16 10 — 23 — 55 
11 3 — $l — 42 
568 452 + 7 + 11 
| 13,481 12,170 + 24 + §& 


Franklin, Hamilton, Montgomery, Stark, and 

The medium priced cars, Class III, showed an 
increase of 15 per cent in June as compared with 
June, 1927, and an increase of 3 per cent for the 
first half of 1928 as compared with the first half 
of 1927. The high priced cars, Class IV, showed 
a decline in registrations in June as compared 
with May, but an increase of 7 per cent as com- 
pared with June, 1927, and an increase of 11 per 
cent for the first half of 1928 as compared with 
the first half of 1927. 

Total automobile bill-of-sale registrations in 
Seven Ohio counties decreased in June as com- 
pared with May, were 24 per cent greater than in 
June, 1927, and 8 per cent greater during the first 
half of 1928 as compared with the same period of 
last year. 


Table VI, showing the rank of leading makes of 
automobiles as based on the percentage of total 
bill-of-sale registrations, indicates that in June 


CHART VI 
INDEX OF NEW PASSENGER AUTOMOBILE 
SALES IN OHIO 
Based on Registrations of Bills of Sale in 59 Ohio Coun- 
ties, July, 1926, to June, 1928 
Average Month 1926 Equals 100 


July 1926 - July}1927 


100 Li 
™, 
50) 
July 1927 - May 19287 


Jul dug Sep Oct Now Dec Jan Feb ‘ar Apr May Jun Jul 


the Chevrolet and the Whippet continued to hold 
first and second places respectively; the Ford 
moved from fifth to third place; the Buick and the 
Chrysler traded places, the Buick occupying sixth 
place; the Graham-Paige moved from fourteenth 
to ninth place; and the Dodge dropped from the 
ninth to the fifteenth place. 


TABLE VI 
SALES RANKING OF LEADING MAKES OF 
PASSENGER CARS 


Based on Bill-of-Sale Registrations 
Percentage of Total Bill-of-Sale Registrations 


Seven * Ohio Counties U.S.t 
Make of Car -— 

June May June Jan.-June May 

1928 1928 1927 1928 1928 

22.0 24.0 25.3 27.0 28.1 
8.7 9.8 49 8.4 7.6 
8.5 6.1 9.8 6.1 8.6 
8.2 8.2 5.5 8.1 6.4 
6.5 6.1 6.0 6.3 6.2 
6.3 4.7 6.5 4.6 6.0 
co 4.5 5.2 5.2 4.9 5.9 
4.2 4.0 3.4 3.6 2.8 
Graham-Paige.......... 2.9 2.6 1.0 2.2 2.0 
Willys-Knight ......... 2.8 2.8 2.7 2.2 1.6 
‘ 2.7 2.8 4.6 3.1 2.7 
Hupmobile 2.6 2.8 1.6 2.6 2.0 
Durant...... 2.6 1.9 1.3 1.9 1.2 
Studebaker 2.5 2.7 3.1 2.7 2.8 
cc 2.3 3.1 2.7 2.9 4.9 
Group Total........... 87.3 86.8 83.6 86.6 88.8 
12.7 13.2 16.4 13.4 11.2 
Grand Total: ...ccsccecs 100.0 100.0 100.0 100.0 00.0 


——“¥ Guyahoga, Franklin, Hamilton, Lucas, Montgomery, Stark, and 
Summit. 

t Based on license registrations in 45 states, reported by Polk and 
Company. 


Building Vacancies in Ohio Cities 


There was a decline in vacancies in May as 
compared with April in Cleveland and Youngs- 
town, and an increase in vacancies in Akron and 
Columbus, as indicated by the percentage of idle 
gas meters. As compared with May, 1927, there 
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was a decrease in vacancies in Akron, Cleveland, 
Columbus, and Youngstown, the decline being 
greatest in Akron. For the first five months of 
1928, as compared with the first five months of 
1927, there was a slight increase in vacancies in 
Cleveland, but a decline in Akron, Columbus, and 
Youngstown, the decline for this period being 
greatest in Youngstown. 


TABLE VII 
BUILDING VACANCY IN OHIO CITIES 
(As Indicated by Percentage of Gas Meters Vacant) 


Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Local Gas Companies 


Average 


| Index Index Change Jan.-May 
City April May from Change 
1928 1928 May, 1927 from 1927 
118 119 —18% — 5% 
110 99 + 2 
si 165 177 —T7 —5 
Youngstown ..........08 85 82 — 7 —15 


Industrial Consumption of Electric Power in Ohio 


There was an increase in the production of 
power in May as compared with April in the State 
as a whole, and also as compared with May, 1927. 
In power consumption of Ohio cities the May in- 
crease over April was experienced in Akron, Day- 
ton, Toledo, and Youngstown. As compared with 
May, 1927, there were increases in Dayton, To- 
ledo, and Youngstown, and no change in Akron. 
During the first five months of 1928 as compared 
with the same period of last year there was an in- 
crease of 7 per cent in power production in the 
State as a whole, substantial increases in power 
consumption in Dayton, Toledo, and Youngstown, 
but a decline of 13 per cent in Akron. 


TABLE VIII 


INDUSTRIAL CONSUMPTION OF ELECTRIC POWER 
IN OHIO 
Corrected for Seasonal Variation 
Average Month 1923 Equals 100 


Source: Local Power Companies 


Average 
Index Index Change Jan.-May 
City April May from Change 
1928 1928 May, 1927 1927 
150 152 3 +12 
79 186 +17 +18 
Youngstown 177 197 +13 +4 


* Total power production in Ohio from United States Geological 
Survey. 


Agriculture in Ohio 


The Ohio Agricultural Experiment Station re- 
ports on the various crops in Ohio as follows: 

“Corn—Ohio corn had an average condition of 
77 on July 1 against 63 one year ago and 81, the 
ten-year average condition on July 1. With an 8 
per cent increase in acreage this year, July 1 con- 
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ditions pointed to a crop of 136,000,000 bushels ag 
compared with almost 110,000,000 last year and 
137,000,000 bushels, the average for the past five 
years. Heavy June rains with fields too wet to 
be cultivated much of the time, resulted in very 
weedy corn in many localities. Up to about July 
1, many corn fields had not been plowed. The past 
10 to 12 days, however, have been quite favorable 
for field work. In some of the low lands in the 
southern part of the State, high water did con- 
siderable damage to corn. 


“Winter Wheat—Winter wheat prospects im- 
proved somewhat during June in most parts of 
the State. With an average condition 51 per cent 
of normal, a yield of 11.2 bushels per acre is in- 
dicated this season against 18.0 bushels per acre 
last year. The present forecast is for a crop of 
9,941,000 bushels as compared with 28,980,000 
bushels last year and 33,871,000 bushels the aver- 
age production for the past five years. 


“Oats—Oats in Ohio made a marked improve- 
ment the past month due to the heavy rains. The 
present condition of the crop is 85 per cent of 
normal, compared with 82 per cent on July 1 last 
year and 80, the ten-year average condition on 
July 1. With an increase of 30 per cent in acre- 
age, the 2,470,000 acres this season gave promise 
on July 1 of a crop of 92,378,000 bushels compared 
with 60,800,000 bushels last year and 67,388,000 
bushels, the average of the past five years. 


BUSINESS CONDITIONS IN OHIO CITIES 


Business activity in Ohio as indicated by bank 
debits increased in June as compared with May. 
There were increases in total bank debits in all 
the chief cities except Columbus, Dayton and 
Youngstown (Table III). As compared with 
June, 1927, bank debits in June, 1928, increased 
12 per cent in the State as a whole. The increase 
in bank debits in June as compared with June, 
1927, was experienced in all the cities except Day- 
ton, the increase being greatest in Toledo and 
Cincinnati. The floor space of construction con- 
tracts awarded in the State in June showed a 
decrease of 26 per cent as compared with May, 
but an increase of 4 per cent as compared with 
June, 1927. The May to June decline in contracts 
awarded in the State was experienced in only two 
of the larger cities—Cleveland and Toledo—the 
other cities showing substantial increases. 

For the State as a whole, the volume of man- 
ufacturing employment in June showed a slight 
increase both as compared with May, and as com- 
pared with June, 1927. There was a decline of 
12 per cent, however, in construction employment 
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(seasonally corrected) in June, as compared with 
May, and no change as compared with June of 
last year. Industrial employment showed prac- 
tically no change in June from May, but a slight 
increase over June a year ago. Automobile bill- 
of-sale registrations in the State in June showed 
about the usual seasonal decline from the preced- 
ing month. The May to June decline in registra- 
tions was experienced in all the chief cities of the 
State except Dayton, which showed a 6 per cent 
increase in registrations in June (Table ITI). 


Akron 


In Akron there were increases in June as com- 
pared with May in bank debits, the floor space of 
construction contracts awarded, and manufactur- 
ing employment; there were decreases in passen- 
ger car bill-of-sale registrations and construction 
employment. Construction employment showed a 
decline of 18 per cent in June as compared with 
May, and industrial employment showed no 
change in June from May. As compared with 
June a year ago, bank debits increased 10 per cent, 


CHART VII 


BUSINESS CONDITIONS IN AKRON 
Average Month 1923 Equals 100 
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and passenger car bill-of-sale registrations, 34 per 
cent. The floor space of construction contracts 
awarded in June as compared with a year ago 
showed a decrease of 42 per cent. Employment 
as a whole showed a decrease (Tables I and III). 


Industrial employment in Akron showed no 
change in June as compared with May, and a de- 
crease of 3 per cent in June as compared with 
June, 1927. Chart VII shows that the volume of 
industrial employment in May and June was less 
than that of the same month of the previous year. 

There was an increase of 4 per cent in bank 
debits in June as compared with May, and an in- 
crease of 10 per cent as compared with June, 
1927. The increase in bank debits in June as com- 
pered with May in Akron was greater than the 
average increase in the State, but as compared 
with June, 1927, was slightly less than the aver- 
age in the State. Bank debits in Akron since July, 
1927, have been consistently greater each month 
than for the corresponding month of the previous 
year (Chart VII). 

Passenger car bill-of-sale registrations showed 
a decrease of 11 per cent in June as compared 
with May, but an increase of 34 per cent as com- 
pared with June, 1927. The May to June decrease 
in registrations in Akron was slightly less than 
the average decrease in the State, and the increase 
as compared with June, 1927, was substantially 
greater than the average in the State. 

The floor space of construction contracts award- 
ed increased 102 per cent in June as compared 
with May, but decreased 42 per cent as compared 
with June, 1927. For each month since Decem- 
ber, 1927, construction contracts awarded have 
been lower than in the corresponding month of 
the preceding year (Chart VII). 


Canton 


In Canton there was an increase in bank debits 
in June as compared with May, and a decrease in 
passenger car bill-of-sale registrations, and in 
employment generally. As compared with June, 
1927, there was an increase of 9 per cent in bank 
debits, 20 per cent in passenger car bill-of-sale 
registrations, 17 per cent in construction employ- 
ment, and 2 per cent in industrial employment. 

Industrial employment in Canton declined 4 
per cent in June as compared with May, and con- 
struction employment declined 30 per cent. The 
May to June decline in construction and industrial 
employment was greater than the average decline 
in the State. 

There was an increase of 5 per cent in bank 
debits in June as compared with May, and an in- 
crease of 9 per cent as compared with June, 1927. 
The May to June increase in bank debits in Can- 
ton was greater than the average increase in the 
State, but the increase as compared with June of 
last year was less than the average increase in 
the State (Table III). - 
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Cincinnati 


There was an increase in Cincinnati in June as 
compared with May in bank debits and in floor 
space of construction contracts awarded, and a 
decrease in employment and in passenger car bill- 
of-sale registrations. Manufacturing employment 
in June showed a decline of 2 per cent as com- 
pared with May, and practically no change as 
compared with June, 1927. As compared with 
June, 1927, there were increases in bank debits, 
the floor space of construction contracts awarded, 
and passenger car bill-of-sale registrations, and 
decreases in construction and industrial employ- 
ment (Tables I and III). 


CHART VIII 
BUSINESS CONDITIONS IN CINCINNATI 
Average Month 1923 Equals 100 
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Industrial employment in Cincinnati showed a 
decrease of 3 per cent in June as compared with 
May, and of 1 per cent as compared with June, 
1927. The May to June decrease in industrial 
employment in Cincinnati compares with an un- 
changed condition in the State as a whole and 
with increases in three of the cities of the State. 

There was an increase of 6 per cent ‘in bank 
debits in June as compared with May, and an in- 
crease of 21 per cent as compared with June, 1927. 
The increase in bank debits in Cincinnati in June, 
both as compared with May and as compared with 
June, 1927, was greater than the average increase 
in the State, and was greater than the increase in 
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any other city of the State except in Toledo 
(Chart VIII). 

Passenger car bill-of-sale registrations showed 
a decrease of 6 per cent in June as compared with 
May, and an increase of 40 per cent as compared 
with June, 1927. The May to June decline in 
bill-of-sale registrations in Cincinnati was less 
than the decline in any other city except in Colum- 
bus, and was less than the average decline in the 
State; the increase as compared with June, 1927, 
was greater than the average increase in the State 
(Table III). 

The floor space of construction contracts 
awarded showed an increase of 54 per cent in June 
as compared with May, and of 80 per cent as com- 
pared with June of last year (Chart VIII and 
Table III). 


Cleveland 


In Cleveland there was an increase in June as 
compared with May in bank debits, and in man- 
ufacturing and industrial employment, and a de- 
crease in the floor space of construction contracts 
awarded, passenger car bill-of-sale registrations, 
and construction employment. The June decline 
in the floor space of construction contracts award- 
ed follows a large May increase in contracts 
awarded. 

Industrial employment in Cleveland in June 
increased 2 per cent as compared with May, and 
4 per cent as compared with June, 1927. In June, 


CHART IX 


BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1923 Equals 100 
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for the first time since July, 1927, industrial em- 
ployment in Cleveland was relatively greater than 
industrial employment in the State as a whole 
(Chart IX). 

Bank debits in Cleveland increased 4 per cent 
in June as compared with May, and 6 per cent as 
compared with June, 1927. The May to June in- 
crease in bank debits was greater than the aver- 
age increase in the State, but the increase as 
compared with June, 1927, was less than the aver- 
age increase in the State. 

Passenger car bill-of-sale registrations showed 
a decrease of 10 per cent in June as compared 
with May, but an increase of 9 per cent as com- 
pared with June, 1927. The decrease in registra- 
tions as compared with May, 1927, was less than 
the average decrease in the State. 

The floor space of construction contracts award- 
ed in June declined 73 per cent as compared with 
May, in which month there was an unusually 
large increase in contracts awarded. Cleveland 
was one of two cities in the State to show a decline 
in contracts awarded in June as compared with 
May, and the decline in Cleveland was _ sub- 
stantially greater than the average decline in 
the State (Table III and Chart IX). 


Columbus 


Columbus showed an increase in the floor space 
of construction contracts awarded in June as com- 
pared with May, but a decrease in bank debits, 
passenger car bill-of-sale registrations, and in all 
types of employment. Columbus was one of four 
cities in the State to show a May to June decline 
in employment in all groups (Table I). As com- 
pared with June, 1927, however, there was an in- 
crease in June of 6 per cent in bank debits, 35 
per cent in the floor space of construction con- 
tracts awarded, 34 per cent in passenger car bill- 
of-sale registrations, 5 per cent in manufacturing 
employment, 9 per cent in industrial employment, 
and 33 per cent in construction employment (Tab- 
les I and III). 

Industrial employment in Columbus showed a 
decrease of 2 per cent in June as compared with 
May, but an increase of 9 per cent as compared 
with June, 1927. Industrial employment in Co- 
lumbus since April has been greater than indus- 
trial employment during the same month of the 
preceding year, and has shown a gain as com- 
pared with industrial employment in the State as 
a whole (Chart X). 

Columbus was one of the two cities in the State 
to show a decline in bank debits in June as com- 
pared with May, the decrease in Columbus being 
2 per cent. As compared with June, 1927, how- 
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ever, there was an increase of 6 per cent in the 
volume of bank debits (Chart X and Table III). 

The May to June decline of 2 per cent in pas- 
senger car bill-of-sale registrations in Columbus 
was less than the decline in any other of the chief 
cities of the State, in all of which there were de- 
clines in June except in Dayton, which showed an 
increase of 6 per cent. 


CHART X 


BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1923 Equals 100 
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There was an-increase of 16 per cent in the 
floor space of construction contracts awarded in 
June as compared with May, and an increase of 
35 per cent as compared with June, 1927. The 
June increase in contracts awarded in Columbus 
compares with a decline in the State as a whole, 
and the increase as compared with June, 1927, 
was substantially above the average increase in 
the State. 


Dayton 


In Dayton there were increases in June as com- 
pared with May in the floor space of construction 
contracts awarded, passenger car bill-of-sale reg- 
istrations, and manufacturing and industrial em- 
ployment, and decreases in bank debits and con- 
struction employment. 

Dayton was one of the three cities of the State 
showing a slight increase in industrial employ- 
ment in June. The increase in industrial employ- 
ment in Dayton in June as compared with May 
was 1 per cent, and 11 per cent as compared with 
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June, 1927. The increase in industrial employ- 
ment in’ Dayton in June was greater than the in- 
crease in the State as a whole, both as compared 
with May, and as compared with June, 1927. In 
both May and June industrial employment in Day- 
ton was greater than for the corresponding 
months of the previous year. The upward trend 
in industrial employment has been more pro- 
nounced in Dayton than in the State as a whole 
since March, 1928 (Chart XI). 


CHART XI 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1923 Equals 100 
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Dayton was the only city in the State to show 
an increase in passenger car bill-of-sale registra- 
tions in June as compared with May. The May 
to June increase in registrations was 6 per cent, 
and the increase as compared with June, 1927, 
was 29 per cent. 

The floor space of construction contracts award- 
ed in June showed an increase of 263 per cent as 
compared with May, but a decrease of 23 per cent 
as compared with June, 1927. The May to June 
increase in the floor space of construction con- 
tracts awarded in Dayton was greater than the 
increase in any other city in the State, and com- 
pares with a decline in the State as a whole 
(Table III). 

Toledo 

In Toledo there were increases in June as com- 
pared with May in bank debits, and in manufac- 
turing and industrial employment, but decreases 
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in the floor space of construction contracts award- 
ed, passenger car bill-of-sale registrations, and 
construction employment. 

Toledo was one of the three cities in the State 
to show an increase in industrial employment in 
June as compared with May, and the increase in 
Toledo was greater than the increase in either of 
the other two cities. The May to June increase in 
employment in Toledo was 4 per cent, and the in- 
crease as compared with June, 1927, was 21 per 
cent. The increase in industrial employment as 
compared with June of last year was greater in 
Toledo than in any other city in the State. For 
the first half of 1928, industrial employment in 
Toledo was greater than for the first half of 1927 
(Chart XII). The upward trend in employment 
since January, 1928, has been more pronounced 
in Toledo than in the State (Chart XII). 

There was an increase of 7 per cent in bank 
debits in June as compared with May, and of 29 
per cent as compared with June, 1927. The June 
increase in bank debits in Toledo was greater 
than the increase in any other city in the State, 
both as compared with May and with June, 1927. 


CHART XII 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1923 Equals 100 
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There was a decrease of 18 per cent in passen- 
ger car bill-of-sale registrations in June as com- 
pared with May, but an increase in registrations 
as compared with June, 1927. The decline in June 
from May was greater than the decline in any of 
the other chief cities except Canton, but the in- 
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crease in registrations as compared with June, 
1927, was greater than the increase in any other 
city. 

There was a decline of 14 per cent in June em- 
ployment in the construction industry in Toledo 
in comparison with May, but an increase of 29 
per cent in comparison with June, 1927. The May 
to June decline in Toledo construction employ- 
ment was greater than the average construction 
decline in the State, but the increase of 29 per cent 


‘as compared with June, 1927, compares favorably 


with the rest of the State, which showed no 
change in comparison with June, 1927 (Table 
III). 

CHART XIII 


BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1923 Equals 100 
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There was an increase in the floor space of con- 
struction contracts awarded in Youngstown in 
June as compared with May, but a decrease in 
passenger car bill-of-sale registrations, and in 
employment in all groups. 

Industrial empioyment declined 2 per cent in 
June as compared with May, and 15 per cent as 
compared with June, 1927. Industrial employ- 
ment in Youngstown during the first half of 1928 
was less than employment for the same period a 
year ago. The trend of employment since Jan- 
uary, however, has been upward. The slight de- 
cline in industrial employment in Youngstown 
compares with a practically unchanged condition 
in the State. 


Bank debits showed no change in June from 
May, but an increase of 9 per cent as compared 
with June, 1927. Since April, bank debits in 
Youngstown have been greater each month than 
for the corresponding month of the preceding 
year. 

There was an increase of 140 per cent in the 
floor space of construction contracts awarded in 
June as compared with May, and an increase of 
41 per cent as compared with June, 1927. The 
May to June increase in contracts awarded was 
greater in Youngstown than in any other city of 
the State except Dayton. 

Passenger car bill-of-sale registrations declined 
15 per cent in June as compared with May, and 
showed no change as compared with June, 1927. 
The May to June decline in regfstrations was 
greater than the average decline in the State, and 
the unchanged registrations as compared with 
June, 1927, compares with a 16 per cent increase 
in registrations in the State (Table III). 


TREND OF BUSINESS 
Stock Market Prices 


The unsettled condition which prevailed in the 
stock market in May continued in June, and the 
downward trend which began early in June con- 
tinued through the middle of June, when an ad- 
vance in prices and in volume of trading led by 
the best stocks on the exchange began. With the 
exception of brief periods of liquidation and un- 
settlement this upward trend has continued. 


TABLE IX 
INDEXES OF COMMON STOCK PRICES—BY GROUPS 


Source: Standard Statistics Company 


Change 
in 1923 Range 

Group June 30 Points 
1928 from “High leo 

June 2* 
197 Industrials............. 231.9 —13.5 246.5 203.4 
158.5 — 7.0 170.3 152.5 
10 Automobiles..... 507.9 —26.2 538.7 363.3 
7 Auto Accessory. 906.6 —51.5 975.0 643.7 
11 Chain Stores... . ‘ 553.3 —33.5 616.8 553.2 
7 Chemicals......... owe 229.3 — 49 234.2 198.1 
72.2 — 4.0 65.6 
RO 164.8 — 7.7 172.5 143.0 
3 Electrical Equipment... 417.8 —32.8 469.4 357.4 
3 Farm Machinery....... 275.3 —18.8 294.1 233.4 
422.9 16.1 452.0 415.0 
5 Leather and Shoe...... 86.6 — 5.3 95.4 74.6 
5 Machine Manufacturers 125.6 — 7.9 139.7 120.7 
3 Mail Order. 320.8 — 69 387.7 297.6 
12 Metals (Misc.)......... 193.2 —14.6 207.8 119.4 
106.1 — 5.0 118.0 100.0 
114.8 — 5.6 125.3 100.0 
10 Railroad Equipment.... 204.6 —15.3 236.9 199.7 
3 Shipping sbtuseoweson eee 22.8 — 44 7.2 8.5 
147.7 —11.4 164.1 143.1 
57.0 — 6.2 64.3 49.7 
5 Tulegsagis and Cable 199.2 —14.2 205.5 189.1 
© 45.7 — 5.0 54.2 43.6 
194.9 —16.3 211.2 175.8 
7 Tires and Rubber...... 42.4 —12.5 66.1 43.9 
185.6 —14.2 225.8 184.0 
16 Traction, Gas and met 340.5 —14.5 367.6 288.9 
18 Miscellaneous ( Indus.) . 301.8 17.7 321.8 270.0 


Ind: ces shown in last Bulletin “of Research. 
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The middle-of-J une recovery was coincidental with 
the rise in money rates to unprecedented levels. 
The vigorous rally of the stock market in spite of 
money rates which were much higher than when 
the decline began seems to indicate that the cause 
of the decline in early June is not to be found in 
the critical nature of the money situation alone. 


In spite of the rally in the stock market after 
the middle of June, there was a general decline in 
the prices of stocks between June 2 and June 30. 
The decline during this period for 228 stocks was 
11.5 points. The decline in June was experienced 
in all 28 groups of stocks listed, being greatest in 
the auto accessory, chain stores, electrical equip- 
ment, and automobile groups, all of which were 
spectacular gainers in the recent rise. Although 
the average decline in the 197 industrials listed 
was 2 points greater than the decline in the 228 
stocks, many of the industrials remained surpris- 
ingly firm in spite of a declining market, and some 
of the most pronounced declines were in the non- 
industrial stocks. 


The decline of 26 points in the prices of 10 
automobile stocks listed; of 51 per cent in 7 
auto accessory stocks, in spite of the delay in the 
quantity production of the Ford; and the favor- 
able reports of General Motors for the first quar- 
ter of 1928, combined with favorable sales records 
in April and May, reflects the general tenor of the 
June market. 

The cause of the decline in early June was ac- 
counted for generally by the tightening of the 
money market resulting from the increase to 414 
per cent in the rediscount rate of the Federal Re- 
serve Banks during May, followed by a higher 
level of money rates generally. Money rates by 
the end of June were definitely higher than when 
the decline began. The level of money rates 
in June has seldom been exceeded in the past 
except during periods of acute credit stress, and 
yet the stock market rallied rapidly during the 
last week in June and continued upward during 
the first week in July, although call loan rates on 
the stock exchange advanced from 8 per cent to 
9 per cent, and finally to 10 per cent on July 2. 


Banking and Credit Conditions 


Bank debits in the United States outside of 
New York City showed a decrease in June as com- 
pared with May, but an increase of 16 per cent 
as compared with June, 1927, and an increase of 
9 per cent during the first half of 1928 as com- 
pared with the first half of 1927. Bank debits 
with May, an increase of 12 per cent as compared 
with June, 1927, and,an increase of 7 per cent dur- 
ing the first half of 1928 as compared with the first 
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half of last year. Bank debits in New York City 
declined in June as compared with May, but were 
39 per cent greater than in June, 1927, and 29 
per cent greater during the first half of 1928 than 
during the same period in 1927. 

. The level of money rates in June has seldom 
been exceeded in the past except in periods of 
great financial stress. During the first week iy 
June call loans fluctuated between 6 and 614 per 
cent, declined to 514 during the second and third 
weeks, rose to 744 and 8 per cent during the 
fourth week, and on July 2 rose from 8 to 9 per 
cent, and finally to 10 per cent during the day, 
The average rate on call money advanced from 
5.63 per cent in May to 6.3 per cent in June. The 
average rate on time money advanced from 5.20 
per cent in May to 5.75 per cent in June. During 
the fourth week in June time money grew firmer, 
advancing from 5% per cent to 6 per cent for 
90 days maturities, and to 6 per cent for 30 to 60 
days maturities. The average rate on call loans 
in June was 51 per cent higher than in June, 1927, 
and the average rate for the first half of 1928 
was 18 per cent higher than the average for the 
first half of 1927. The average rate on time money 


TABLE X 


BANKING CONDITIONS 
Source: Federal Reserve Board 


Change 


Average 
Average | Average from Jan.-June 
Item | May | June June Cha 
1928 1928 1927 from 1 
INDEX OF } 
BANK DEBITS*: % % 
188 140 +12 +7 
United States outside of . | 
New York City....... 143 139 +16 +9 
New York City........ 230 217 | +39 +29 
INTEREST RATES: 
5.63% | 6.30% +61 +18 
Com. Paper | 
(60-90 days) ......-. 4.56% | 4.70% +11 0 
Time Money | 
(4-6 Months) ....... 5.20% 5.75% +32 +10 
New York Fed. Res. | 
Rediscount Rate ..... 4.25% | 4.50% +13 +1 
FEDERAL RESERVE ® 
ITEMS: 
Investment in U.S. | 
$256.4 $217.0 —48 +7 
Member Banks’ } | 
Rediscounts**......... $826.6 $1011.9 +133 +47 
Reserve Rattio........ 69.8 | 685 | —ll | —9 
LOANS TO BROKERS: } 
(New York City) **.... $4,414 $4,355 +40 +40 


* Corrected for normal asin variation, average month 192% 
equals 100. 

** In millions. 
in June, 1928, was 32 per cent higher than in 
June, 1927, and was 10 per cent higher during 
the first six months of 1928 than during the same 
period in 1927. 

The Federal Reserve Banks continued to reduce 
their holdings of United States bonds in June. 
Holdings of government bonds by Federal Re 
serve Banks in June were 48 per cent less than in 
June, 1927, but were 7 per cent greater during 
the first half of 1928 than during the first half of 
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1927. Borrowing by member banks in June in- 
creased by 185 millions of dollars over the May 
porrowing. The total amount of borrowing by 
member banks in June was 133 per cent greater 
than in June, 1927, and for the first half of 1928 
member bank borrowing was 47 per cent greater 
than during the first half of 1927. Member bank 
borrowing in June continued to be largely on the 
security of United States government obligations, 
previously bought from the Federal Reserve 
Banks. The Federal Reserve ratio declined from 
69.8 in May to 68.5 in June. 

Loans to brokers in New York City declined in 
June as compared with May, but were 40 per cent 
greater in June, 1928, than in June, 1927, and 
were 40 per cent greater for the first six months 
of 1928 than for the first six months of 1927. 
During the first three weeks in June brokers’ 
loans declined $403,976,000, or from $4,563,240,- 
000 on June 6 to $4,159,264,000 on June 27. How- 
ever, in spite of this reduction the total of brok- 
ers’ loans on June 27 was still over a billion dol- 
lars in excess of what it was a year ago, the 
amount on June 29 of last year being only $3,117,- 
920,000. There was a further decline in loans to 
brokers during the fourth week in June, but this 
June decline was not only checked during the first 
week in July, but was reversed. Between June 
27 and July 5, the increase in brokers’ loans 
amounted to $147,812,000. This renewed borrow- 
ing on stock exchange account has been attended 
by increased borrowing by the member banks 
from the Federal Reserve Banks. 


Iron and Steel 


The prices of pig iron, finished steel and scrap 
iron showed slight decreases in June as compared 
with May. The average price of pig iron was 9 
per cent below the average price in June, 1927, 
and the average price for the first half of 1928 
was 8 per cent below the average price for the 
first half of 1927. The average price of scrap 
iron increased 5 per cent in June as compared 
with June, 1927, but the average price for the first 
6 months of 1928 decreased 5 per cent as com- 
pared with the first 6 months of 1927. 

There was an increase of 220,187 tons in United 
States Steel Corporation orders outstanding in 
June as compared with May, and the total volume 
of orders outstanding at the end of June, 1928, 
was 19 per cent greater than the total volume 
outstanding in June, 1927. 

There was a slight increase in the average daily 
production of pig iron in June as compared with 
May in Ohio, but a slight decline in the average 
daily production in the United States. There was 
no change in the average daily production of pig 


iron in the United States in June as compared 
with June, 1927, but an average decline of 5 per 
cent during the first half of 1928 as compared 
with the first half of 1927. There was a decrease 
of 11,714 tons in the average daily production of 
steel in the United States in June as compared 
with May. The average daily output of steel in 
June, 1928, was 8 per cent greater than in June, 
1927, and 4 per cent less during the first half of 
1928 than during the same period in 1927. 


TABLE XI 
IRON AND STEEL CONDITIONS 


Sources: Iron Trade Review 


Iron Age 
| | Change | Average 
from Jan.-June 
Item May | June June | Change 
1928) «61928 «1927 jfrom 1927 
| 
PRICES: | % % 
Pig Iron (per ton)..... $ 17.45 $ 17.23 —9 | — 8 
Finished Steel (per Ib.) -02349 -02341 —1 ; —1 
Scrap (No. 1 wrought at | 
Chicago, per ton).... 13.05 12.75 + 5 —5 


UNFILLED ORDERS OF 
U.S. STEEL CORP: 

| 3,416,822 3,637,009, +19 | +17 
OPERATIONS: 


Average Daily Pig Iron | 
Production (tons) : } 


United States ....... 105,962 102,963 0 | —5 
Average U.S. Daily Steel } 

Production (tons) ... 155,674 143,960 + 8 | —4 


Construction Contracts Awarded 

The value of construction contracts awarded in 
June in 37 states east of the Rockies amounted to 
650 millions of dollars. This was a decline of 18 
million dollars from the value of contracts award- 
ed in May. 

The June decline was experienced very slightly 
in the Middle Atlantic, the Central West, and the 
Texas districts, where the declines were one-half 
of one point or less. It was more pronounced 
in the New York and Northern New Jersey, the 
New England, and the Northwestern districts. 
There were increases in the value of contracts 
awarded in June as compared with May in the 
Pittsburgh and the Southeastern districts. 

As compared with June, 1927, there was an 
increase of 2.8 per cent in the value of contracts 
awarded in June, 1928. The increase over last 
year was experienced in all the districts except in 
the Central Western, and the New York and 
Northern New Jersey districts, which showed no 
change from last year, and in the Northwestern 
district, which showed a decline of 7.2 per cent 
as compared with June, 1927. For the first half 
of 1928 as compared with the first half of 1927, 
there was an increase of 8.1 per cent in the value 
of contracts awarded. This increase was greatest 
in the New England district and was experienced 
in all the districts except the Pittsburgh, the 
Southeastern, and the Northwestern. 
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TABLE XII 
CONSTRUCTION CONTRACTS AWARDED IN 37 
EASTERN STATES AND BY DISTRICTS 
(In Millions) 
F. W. Corporation 


| Change Average 


May June | from Jan.-June 

District 1928 | 1928 | June Change 

| | 1927 from 1927 

New York State and | | Yo % 

Northern New Jersey... $184.6 | $175.9 | 0 + 93 
New England .........-- 60.2 | +15.1 +21.9 
Middle Atlantic .......... 76.9 764 | + 35 +12.1 
Southeastern ...........; 49.9 516 | +418 — 6.5 
Central West .......++0++ 192.9 192.7 | 0 +16.3 
9.5 | 7.7 | —7.2 —16.6 
4.454.084 26.7 26.2 +28.4 +12.0 
Total of 37 Eastern States $668.1 | $6505 | + 2.8 + 8.1 


For the first six months of 1928 the value of 
construction contracts awarded showed an in- 
crease of 8 per cent as compared with the first 
six months of 1927, and the floor space an increase 
of 17 per cent. As compared with last year, resi- 
dential floor space has increased 25 per cent; non- 
residential floor space, 27 per cent; industrial 
floor space, 27 per cent; and commercial floor 
space one-half of 1 per cent (Chart V). 


Automobile Production 


Table XIII shows an increase in the production 
of both passenger cars and of trucks in May as 
compared with April. As compared with May, 
1927, there was an increase of 6.6 per cent in the 
production of passenger cars in the United States 
in May, 1928, and an increase of 16.1 per cent in 
automobile truck production. Passenger-car pro- 
duction showed an increase of 6.9 per cent during 


TABLE XIII 
AUTOMOBILE PRODUCTION IN THE UNITED 
STATES AND CANADA, AND GENERAL 
MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change Ave’ 
| April May from Jan.-May 
Group 1928 1928 May Change 


PASSENGER CAR 


PRODUCTION: b>. To 
United States .......... 364,877 375,798 + 6.6 + 6.9 
| 20,546 29,764  +35.3 —15.5 
U. S. and Canada...... 385,423 | 405,562 | +83 + 5.6 

TRUCK PRODUCTION: 

United States ...,..... 45,071 50,192 +16.1 — 6.2 
Sc 3,694 4,178 | +12.4 —23.7 
U. S. and Canada...... 48,765 54,370 +15.8 — 71.7 

GENERAL MOTORS’ 

Dealers’ Sales ......... 209,267 224,004 430.8 +28.8 
Division Sales ......... 197,597 207,325 +19.7 + 23.2 


the first half of 1928 as compared with the first 
half of 1927, and truck production showed a de- 
cline of 6.2 per cent during the same period. The 
sales of General Motors’ dealers to customers in- 
creased in May as compared with April, were 30.8 
per cent greater in May than in May, 1927, and 


were 25.8 per cent greater during the first five 
months of 1928 than during the same period in 
1927. 

The Chevrolet continues to hold first place in 
the United States as to volume of sales in May, 
based on the license registrations in 36 states as 
reported by Polk and Company (Table VI). 


CHART XIV 
TREND OF PASSENGER AUTOMOBILE PRODUC. 
TION IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTOR’S SALES 
End Centered 12 Months Moving Totals 


Sources: United States Department of Commerce and 
Commercial and Financial Chronicle 
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Wholesale Prices 


The average wholesale prices of all commodi- 
ties were 2.1 points lower in June than in May, 
but were 6 per cent above the average prices in 
June, 1927 (Table XIV and Chart XV). On July 
2, the all commodity index was 1.7 of one point 
higher than the average for the month of June. 
The prices of farm products were 6.7 points lower 
in June than in May, but were 13 per cent higher 
than the average for June, 1927, and on July 2, 
were 3.6 points higher than they were, on the 
average, during June. Food prices declined 1.3 
points in June as compared with May, and in- 
creased 3 per cent as compared with June, 1927, 
but on July 2 showed a decline of .3 of one point 
from the average in June. The prices of textile 
products declined 1.1 points in June as compared 
with May, but increased 6 per cent as compared 
with June, 1927, and on July 2, were 2 points 
higher than the average for June. The average 
prices of metals remained practically the same in 
June as in May, showing an increase of only .1 
of one point. There was no change in the average 
price of metals in June as compared with June, 
1927, and on July 2, the index indicated pract- 
ically no change from June. The average prices 
of fuels showed a slight increase in June over 
May, and a 2 per cent increase over June, 1927. 
On July 2, the fuels index showed an increase of 
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CHART XV 


WEEKLY INDEX OF WHOLESALE PRICES 


January, 1925, to June 5, 1928 
Average Month 1923 Equals 100 


Source: The Annalist 
Wy 


19% 1927 1928 


1.1 points over the index for June. The aver- 
age price of building materials increased 0.2 point 
in June as compared with May, and showed a 
further gain, of 1.5 points on July 2, but showed 
a decline of 5 per cent in June as compared with 
June, 1927. Chemical prices declined slightly in 
June as compared with May, showed no change 
as compared with June, 1927, and remained 
the same on July 2 as they were, on the average, 
during June. The prices of commodities in the 
miscellaneous group showed no change from May, 
and the index on July 2 was the same as for the 
two previous months. As compared with June, 
1927, there was a decline in June of 2 per cent in 
the prices of commodities in the miscellaneous 
group. 
TABLE XIV 


INDICES OF U. S. WHOLESALE PRICES 
BY COMMODITY GROUPS—JUNE, 1928 


Average Month 1913 Equals 100 
Source: The Annalist 


| Index | Index Index Change 
Commodities | July2 | May June from 
} 1928 1928* | 1928* June, 1927 
Farm Products .........+. | 155.3 160.4 | 61.7 | +13% 
| 152.4 154.0 162.7 | +83 
Textile Products .......... | 156.7 | 154.8 | 163.7 + 6 
Building Materials ........ 156.5 | 164.8 155.0 — 5 
Chemicals 134.9 (| 136.2 134.9 0 
Miscellaneous ...........++. 115.8 115.8 115.8 —2 
ALL COMMODITIES ..... 151.1 151.5 149.4 + 6 


* Average monthly price index. 


Retail Trade 


The total sales of the 466 department stores 
reporting to the Federal Reserve System in June 
were 2.2 per cent greater than in June, 1927. 
Sales were larger than in June of 1927 in eight 
of the Federal Reserve districts, and smaller in 
four—the Philadelphia, the Atlanta, the Minnea- 
polis, and the Kansas City districts. The greatest 


increases occurred in the Cleveland and Chicago 
districts where sales were about 5 per cent greater 
than in June of last year. 

The index number of dry good sales in Ohio 
was 101.2 in June as compared with 104.6 in May, 
and with 93.5 in June, 1927, according to the in- 
dex number of this Bureau. The Cleveland Fed- 
eral Reserve district department store sales in 
June were 4.7 per cent larger than in June, 1927. 
The increase in department store sales in the 
Cleveland district was greater than the average 
increase in the State, and greater than the in- 
crease in any other district except the Chicago 
district, where the June increase in sales was the 
same as the increase in the Cleveland district. 


TABLE XV 


FOREIGN TRADE OF CHIEF INDUSTRIAL 
NATIONS 
(In Millions) 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change Average 


April May from | Jan.-May 
Country | 1928 | 1928 May | Change 
| 1927 | from 1927 
UNITED STATES 
(Dollars ) | 
Mdse. Exports ......... 368.0 | 428.0 + 1 
Mdse. Imports ........ 345.0 | 355.0 + 3 0 
Excess of Exports..... 23.0 68.0 + 42 | — 7 
Gold Exports .......... 96.5 | 83.7 +6442 | +1209 
Gold Imports ......... | 5.3 2.0 — 94 — 657 
Excess of Exports ..... 91.2 81.7 —_ — 
UNITED KINGDOM 
(Pounds Sterling) | 
Beports 3 58.6 — 8 
Excess of Imports..... 41.5 40.8 + 23 . 9 
FRANCE (Francs) 
| 4,600 | 4,062 — 6 1 
Excess of Imports...... | $10 67 | ~- _ 
GERMANY (Marks) 
| 924 895 + 8 
1,175 1,086 — 7 
Excess of Imports...... 251 191 — 44 _— 
Foreign Trade 


The merchandise exports of the United States 
in May increased 45 millions of dollars as com- 
pared with April, and 7 per cent as compared 
with May, 1927. Merchandise imports also in- 
creased in May as compared with April, and were 
3 per cent greater than in May, 1927. Exports 
exceeded imports in May by 68 millions of dollars. 
The value of the excess of exports in May was 
42 per cent greater than in May, 1927. Gold 
exports declined nearly 13 millions of dollars in 
May as compared with April, and gold imports 
declined 3.3 millions of dollars. Gold exports in 
May were 54 times as great as in May, 1927, 
and 12 times as great during the first five 
months of 1928 as during the first five months of 
1927. Gold imports declined 94 per cent in May 
as compared with May, 1927, and 57 per cent 
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during the first five months of 1927 as compared 
with the same period of last year. 

Foreign trade of the United States during June 
showed a favorable trade balance for the month 
of $73,000,000 as a result of exports of $390,- 
000,000 and imports of $317,000,000. 

The month’s exports were approximately $36,- 
000,000 greater than those of the same month 
last year, but $31,000,000 less than those of May. 
Imports for June were markedly below the $354,- 
892,000 of imports for June, 1927, and the May 
imports this year, which amounted to $354,715,- 
000. The import decline was attributed to less- 
ened buying by American consumers of sugar, 
silks and rubber. 

A continuation of the steady outflow of gold 
from the United States, which has been noted for 
more than eight months, was reported for June. 
The United States lost $79,931,000 in gold during 
the month, exports being $99,932,000 and imports 
$20,001,000. For the first six months of 1928 
the country’s net gold loss was $372,542,000, ex- 
ports having totaled $455,518,000 and imports 
$82,976,000. In the same six months of last year, 
the country gained gold to a total of $131,501,000. 


TABLE XVI 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 
Country July 1 May June Change from 
} 1928 1928 1928 June, 1927 
United States % 
98.4 99.5 97.8 | +7 
Great Britain | 
rrr | 98.9 96.0 96.0 0 
Italy 
(Milan Chamber of | 
Commerce) 75.3 75.8 75.5 —3 


There was an increase of imports into the 
United Kingdom in May as compared with April, 
and an increase of 3 per cent as compared with 
May, 1927. Merchandise exports also increased 
in May as compared with April, but declined 7 
per cent as compared with May, 1927. Merchan- 
dise imports exceeded merchandise exports in 
April by over 40 millions of pounds sterling. Dur- 
ing the first five months of the year the value of 
merchandise imports declined 2 per cent as com- 
pared with the first five months of 1927, and the 
value of merchandise exports increased 3 per 
cent. 

Merchandise imports into France declined 
slightly in May as compared with April, and 5 
per cent as compared with May, 1927. Merchan- 
dise exports also declined in May, both as com- 
pared with April, and with May, 1927. The de- 
cline from May, 1927, was 20 per cent. During 
the first five months of 1928, the total value of 


imports declined 1 per cent, and the total value 
of exports declined 10 per cent as compared with 
the first five months of 1927. 

Merchandise imports into Germany showed a 
decline in May as compared with April, and a de- 
cline of 7 per cent as compared with May, 1927, 
Merchandise exports declined also in May as com- 
pared with April, but increased 8 per cent as com- 
pared with May, 1927. The excess of imports into 
Germany declined in May from April, and was 44 
per cent less than in May, 1927. 

Table XVI, on international prices, shows a de- 
cline of 1.7 points in prices of all commodities in 


the United States in June as compared with May, ° 


but an increase of 7 per cent as compared with 
June, 1927. In Great Britain there was no change 
in the average of prices in June as compared with 
May, and no change as compared with June, 1927. 
There was, however, a decline of 2.1 points in the 
price index on July 1 from the June index. Prices 
in Italy showed a slight decline in June as com- 
pared with May, and a decline of 3 per cent as 
compared with June, 1927. 

The general level of international prices showed 
no change in June from May in Great Britain and 
slight declines in the United States and Italy. As 
compared with May, 1927, the trend of prices is 
upward in the United States, without change in 
Great Britain, and downward in Italy. 


RESEARCHES OF THE BUREAU OF 
BUSINESS RESEARCH 
Unfair Methods of Competition in the 
Retail Field 
By H. H. Shively 

Increasing keenness of competition and the ab- 
sence of specific legal prohibition have encouraged 
the development of various competitive methods, 
apart from those aiming at the restraint of trade, 
which have been designated as “unfair.” Recent- 
ly, administrative bodies have been created by 
Federal statutes to deal with unfair practices, and 
business men, through their trade groups and bet- 
ter business bureaus, have set up standards of 
practice which will operate against the use of 
these unfair methods. 

A difficulty which has confronted both govern- 
mental and trade agencies is that of determining 
what practices are to be considered unfair. In 
the study, Unfair Methods of Competition in the 
Retail Field, the Bureau of Business Research has 
attempted to show, through a digest of a con- 
siderable body of case material from Ohio Better 
Business Bureaus, the nature of practices which 
are now considered to be unfair by reputable re- 
tailers. While these cases are primarily commer- 
cial in character, the legal view of the various 
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practices is also presented, insofar as it is avail- 
able from the reports of the contested cases. 

This report has been in process for the past two 
years, during which time a careful analysis of 
Better Business Bureau cases was made, and many 
interviews with business and professional people 
were obtained. The report is, therefore, the re- 
sult of extended study and is probably the most 
elaborate discussion of the subject which has yet 
appeared in print. 

The report, which is issued in printed form, 
contains an appendix in which may be found 
Standard Rug Classifications, Specimen Auction 
Ordinances, Retail Advertising, Codes of Ethics, 
and other material of value. 

This report is ready for distribution from the 
Bureau of Business Research of the Ohio State 
University at 50 cents per copy. The following 
table of contents indicates the scope of the report: 


PART I— REGULATION OF COMPETITION IN RE- 
TAILING 


1. Legal Viewpoint Toward Free Competition 


2. Trade Association Activities in the Pre- 
vention of Unfair Methods of Competition 


PART II— UNFAIR METHODS OF COMPETITION IN 
RETAIL ADVERTISING AND SELLING 


1. Misrepresentation 
(a) As to Fabric, Composition or Con- 
tent 
(b) As to Workmanship or Origin 
(c) As to Value — Comparative Prices 
(d) As to Content of Contracts 
2. Exaggeration 
(a) Legal View Toward Exaggerated 
Statement 
3. Misuse of Trade Mark, Trade Name or 
Trade Term 
(a) Substitution 
(b) “Passing Off” in House-to-House 
Selling 
(c) Trade Terms 
4. Bait Advertising 
(a) Misuse of “Free Trial” in Adver- 
tising “Leaders” 
(b) The “Transfer” of “Switch” Prac- 
tice in Retail Stores 
5. Customer Discounts 
(a) Discount Checks 
(b) Premiums 
6. Lotteries 
(a) Suit Clubs 
(b) Puzzle Schemes and Contests 
(c) Lottery Elements in Endless Chain 
Selling 


7. Advertising Plagiarism 
(a) Imitating Distinctive Features of a 
Competitor’s Business 
(b) Plagiarism of Advertising and 
Slogans 
8. Auctions 
(a) Types of Violations of Auction 
Regulations 
(b) Protection for Legal Auctions in 
Ohio Cities 
9. Commercial Bribery 
(a) Testimonial Buying 
(b) Commercial Bribery in Various 
Fields of Business 
10. Salary Buying 
(a) Method of Operation of Salary 
Buyers 
(b) Court Attitude Toward the Prac- 
tice 


PART ITI— INTERFERENCE WITH COMPETITORS 


1. Employment of Men to Follow Compet- 
itors’ Agents to Prospective Customers; 
Manipulaticn 
Inducing Breach of Contract 
Hiring Employes Away) From Another 
Employer 
4. Trade Liabilities; Disparagement of Com- 
petitors; Competitor’s Goods 
5. Obstructing Competitor’s Goods 
6. Unfair Means of Obtaining Trade Secrets 
7. Injuring Competitors by Pretending Busi- 
ness Competition 
8. Selling Below Cost to Injure @ompetitors 
APPENDIX 


The Application of Piece Control to the Merchan- 


dising of Men’s Clothing 
By Roy G. Davis 

This is the first of a series of studies dealing 
with the methods, advantages, and cost of opera- 
tion of systems of stock control in the retail field. 
Although retailers generally agree that dollar 
figures are inadequate as a sole means of control, 
many of them hesitate to put piece control systems 
into operation because of a fear that the cost of 
operation might exceed the savings effected. 

The present study is a survey of the use of 
stock control systems in merchandising men’s 
clothing. Unit stores, chain stores, and men’s 
clothing departments in department stores con- 
tributed data. Sixty stores in 44 Ohio cities co- 
operated in making this study. Furnishings are 
not included in this report because stock control 
systems in lines of merchandise in which the 
unit value of sales is low and the number of sales 
relatively large are necessarily more complex than 
a preliminary survey should consider. 
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The study shows that men’s clothing stores 
have not decided what particular form of stock 
control is best suited to their needs, and that there 
is a considerable shifting from one type of stock 
control system to another. Accordingly, this re- 
port makes a careful study of the requirements of 
a stock control system in this business, and pre- 
sents the details of the plans now being used by 
stores. The advantages and disadvantages of 
the various plans as reported by the stores which 
use them, the results which stores attribute to 
the use of these systems, and specimen record 
forms for individual stores are included. The 
estimated cost of operation, employes required, 
and other pertinent matters are also presented. 
Since the information available from piece records 
often remains unused because stores fail to draw 
off the required report and analysis forms, es- 
pecial attention is given to this phase of the 
matter. The following table of contents indicates 
the scope of the study: 


INTRODUCTION 
Purpose and Scope of. Study 
Source of Data 
CHAPTER I— THE NEED OF STOCK CONTROL RE- 
CORDS IN MERCHANDISING 
Purpose and Need for Stock Control 
Place of Steck Control in the Store Organiza- 
tion 
CHAPTER II— TYPES OF STOCK CONTROL BEING 
USED IN RETAILING MEN’S CLOTHING 
The Merchandise Plan and Stock Control 
Basis ef Merchandise Planning 
Forms of Value Centrol 
(a) Perpetual Value Control by De- 
partments 
(b) Perpetual Control by Subdivisions 
of Departments 
(c) Physical Inventory 
Forms of Price Control 
(a) The Physical Inventory—by Pieces 
(b) Physical Inspection 
(c) Stock-taking 
(d) Perpetual Piece Control 


CHAPTER III — PERPETUAL PIECE CONTROL FOR 
MEN’S CLOTHING 


The Purpose of Perpetual Piece Control 
Systems 
Use of Piece Control Systems in Ohio Stores 
Information Given in the Perpetual Piece 
Records 
Forms For Piece Control Records 
(a) The Card File System 
(b) The Ledger System 
(c) The Visible Index System 
(d) Arrangement of the Piece Records 


Location of Perpetual Piece Control Recordg 
in the Store Organization 

(a) Location in Men’s Clothing Stores 

(b) Location in Department Stores 

with Men’s Clothing Departments 

(c) Location in Chain Store Organi. 

zation 


Instailing a Perpetuazr Piece Control System 
(a) Taking Inventory Before Installa. 
tion. 
Operating a Perpetual Piece Control System 
(a) “On Orders” 
(b) Receiving Practices 
(c) Sales Information 
(d) Arranging the Sales Records for 
Posting 
(e) Recording Returns by Customers 
(f) Returns to the Manufacturers 
(g) Price Changes 


Verifying the Piece Records 
Using the Perpetual Piece Records 
(a) Weekly Summaries 
(b) Monthly Summaries 
(c) Seasonal Summaries and Analyses 
Personnel Required and Cost of Operation 
Benefits Which Have Resulted from the Use 
of Perpetual Piece Records 
SUMMARY 
This report may be obtained from the Bureau of 
Business Research, The Ohio State University, 
upon receipt of 50 cents. 


The Effect of Type of Sale Upon Returns 

Merchandise returns are more prevalent in 
charge than in cash sales, and, in general, the 
volume of merchandise returned and the value of 
the individual return are directly related to the 
liberality of the selling plan used. 

Charge returns constitute 83.3 per cent of the 
value of all returns, while cash returns comprise 
but 16.6 per cent of these returns. A higher per- 
centage of charge sales than of cash sales is re 
turned, charge returns being 6.3 per cent of 
charge sales and cash returns 1.4 per cent of cash 
sales. Table XVII gives the distribution of store 
returns according to types of sale. 

The average retail value for cash refunds is 
$3.35; for charge account credits, $8.19; for C. 0. 
D. credits, $7.79; for instalment account credits, 
$42.02; and for all types of transactions, $6.88. 
These values show that the same relationship 
exists between average retail value of items re- 
turned and type of sale that is found between per- 
centages of total returns and type of sale. The 
range of returns in instalment credit is especially 
high, the lowest being $1.25 and the highest 
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TABLE XVII 


DISTRIBUTION OF VALUE OF STORE RETURNS 
BY TYPES OF SALE? 


} Type of Sale 


| B+D 

A) (B) (C) (D) 

Cc c.O. | 

o To To To 

29.84 64.86 4.91 1.88 
| 25.51 70.66 | 388 | 2.92 
ne 25.48 | 71.76 2.81 
23.36 | 65 5.04 5.75 | 2.52 
| 19.48 | 69.98 162 | 8.92 3.74 
Re | 13.67 71.48 9.85. | 2.51 
18.12 7158 | 158 | 8.82 4.09 
14.52 67.74 17.73 2.10 
11.18 84.74 14 394 | 7.84 
10.62 | 82.73 1.61 5.04 | 7.18 
10.61 84.05 1.06 4.28 | 7.56 
10.00 | 88.00 ‘82 1.18 8.25 
8.21 91.68 11.08 
6.42 90.55 | 2.99 .04 9.63 
6.33 $9.13 | 4.54 — | 
3.71 92.71 3.53 12.81 
All Stores. . 11.91 83. 5.54 


1 All percentages reported as a aa of total store returns 
hich type of transaction was repo’ 5 
8 Stores arranged in order of importance of cash sales; these num- 
bers are not code numbers. 


$118.47. If, however, these extremes be disre- 
garded, the resulting range is one which might 
reasonably be expected, the lowest value being 
$6.86, and the highest $60.82. The stores report- 
ing to the Bureau show no particular concentra- 
tion of charge returns about a central figure but 
there is a considerable concentration of cash re- 
turns about a central figure of 1.5 per cent of sales. 
The relationships which have been discussed in 
this article hold true for all types of stores, 
whether the appeal is to the “price,” “average,” or 
“quality” clientele. All of these types of stores 
are represented in this study. 

Part II of Merchandise Returns, from which 
these data are taken, will be available for distri- 
bution within the next month. 


BOOK REVIEWS 


Advertising to Women, by Carl A. Naether, Pren- 
tice-Hall Publishing Company, Inc., 340 pp., 
$5.00. 

Women are said to be the buyers of 80 to 90 
per cent of the articles in general use. If such be 
the case, practical information on how they may 
best be reached and influenced by an advertising 
message is extremely important to advertisers. 

Advertising to Women is a book dealing with 
this problem. It is really an extended treatment 
of a fundamental principle of advertising; namely, 
that copy should be adapted to the audience it is 
intended to reach. This principle is developed 
interestingly by illustration and comment from 
advertising letters and booklets used in Adver- 
tising to Women. Particularly suggestive, pene- 
trating, and well written are the critical comments 
upon exhibited material. 

That women respond to certain appeals more 


readily than men can hardly be denied. That it is 
difficult to generalize regarding the strength of 
these appeals and the devices for making them 
effective in influencing women as a distinct class 
of buyers is equally as true. So there is a useful 
place for a book which attempts to break down 
these generalizations. Mr. Naether’s book is a 
step in this direction. 


The Government and Labor, by Albert R. Elling- 
wood and Whitney Coombs, A. W. Shaw Com- 
pany, 630 pages, $5.00 

While this book has been prepared primarily 
for classroom use, it holds much of interest to the 
student of industrial problems outside of the col- 
lege or university. The material is organized 
along lines characteristic of the Harvard Case 
method. However, there are these significant 
variations. While the field of labor relations is 
broken up into the more or less conventionally 
recognized labor problems divisions, under others 
the illustrative material takes the form of judicial 
cases in their original form of record. 

The authors emphasize the merits of the syn- 
thetic method. In a field of practical utility, such 
as the administration of labor constitutes, there is 
added reason for substituting the realism of actual 
practice and experience for the dialectic arrange- 
ment of theoretical abstractions. A second im- 
portant difference between this case text and case 
texts in other business fields is a more precise de- 
finition of problems incident to their legal status. 
Not only is there less room for the play of dis- 
cretion in dealing with the law but the problems 
organized to meet legal requirements in and of 
themselves have a hard and rather inexorable 
form and range. 

Back of the law, to be sure, lies a long process 
of growth and evolution, an understanding of 
which is highly pertinent to the training of the 
executive in business no less than of the student 
or of the social worker. Of this there could be a 
great deal more than the text provides. None the 
less the text is worthy an important place in any 
labor management library. 


Selling Policies, by Paul D. Converse, Prentice- 
Hall, Ine., 706 pp., $5.00. 

This text represents a new approach to market- 
ing problems, in that it deals exclusively with the 
formulation of policies to expedite and regulate 
the marketing process. Certain sections deal with 
production and consumer demand. The organiza- 
tion of the material follows the probable method 
of policy development within a given concern. 

The book is simply and clearly written, and has 
a wealth of illustrative material. Each chapter 


contains a considerable number of bibliographical 
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references, and at the end of the text 140 prob- 
lems, many of which were evidently taken directly 
from business, are given for the benefit of the in- 
structor. 

This concrete text is a valuable addition to 
marketing literature and should be useful in ad- 
vanced marketing courses in schools which have 
a rather complete marketing program. 


The New England Economic Situation, edited by 
Edwin F. Gay and Allyn A. Young, 260 pp., 
A. W. Shaw Company, 1927, $2.50. 


In reading this series of nine short “theses” in 
the Economic History of New England, one is 
struck by the extreme conservatism of the New 
Englander. 

Little material is added which is not already to 
be found in most of our standard economic his- 
tories or in monographic literature. However it 
must be remembered that the writers are under- 
graduate students, who have done a piece of work 
which is quite equal to most master’s theses. In 
addition the plan is most admirable in taking one 
field, and, then, giving a complete picture of it. 

Five of the essays concern manufacturing 
directly and in only one has New England re- 
tained her leadership — the woolen and worsted 
industry. In the other four cotton manufactur- 
ing, boots and shoes, hosiery and knit goods, and 
automobiles — she has shown various degrees of 
decline. 

The most thought-provoking papers are those 
on “The Influence of Legislative Regulation Upon 
the Relative Growth of National Banks, State 
Banks, and Trust Companies in New England, 
1863-1924” and “The Wage-Earner and His Sav- 
ings Deposits.” The first holds that the decline in 
the number of national banks in New England 
cannot be due to the greater leniency of the state 
laws since the laws of all six states seem just as 
stringent as the national law, if not more so. 
This contention is incidentally supported by the 
second paper in which the central thesis is “that 
the wage-earners are today putting a smaller pro- 
portion of their income into savings deposits than 
they did a dozen years ago, and that in respect to 
this particular form of thrift New England is 


losing some ground as compared to the rest of the 
country.” 


Business Management as a Profession, by Henry 
C. Metcalf, Ph. D., A. W. Shaw Company, 
389 pp., $4.00. 


Dr. Metcalf, editor of the symposium, has here 
gathered together from a series of lectures deliv- 


ered before his Bureau of Personal Administra. 
tion a group of papers of unusually high and even 
merit. Not only are the contributors each a recog. 
nized authority in his chosen field, but their dig. 
cussions have a critical penetration and high ser: 
iousness too often lacking in convention and con- 
ference proceedings. Chief among these in ex. 
cellence are the presentations of Mary P. Fok 
lett; H. S. Person, Executive Secretary of the 
Taylor Society; A. B. Wolfe, Professor of Eeo- 
nomics in the College of Commerce and Adminis- 
tration, The Ohio State University ; Wallace Don- 
ham, Dean of Harvard School of Business; and 
H. A. Overstreet, Professor of Philosophy, Col- 
lege of the City of New York. 

These portions of the text will be stimulating 
and helpful to the student and the instructor in 
Business Organization and Management. To 
the business executive, intent upon a larger under- 
standing of the mechanics of business and its 
underlying rules and principles, the sections by 
Walter Raotenstrauch on “The Design of Business 
Enterprise” and “Managing an Enterprise so 
Designed” will offer excellent reading. While 
this is a large volume, it is surprisingly devoid 
of padding or half digested material. Student 
and practitioner alike will find it a good book to 
have within reach when in need of comfort or 
inspiration. 


Labor Relations, by Herbert Feis, Ph. D., Adelphi 
Company, 170 pp., $2.00. 


Professor Feis has presented in this book a 
thorough case study of a single company: : The 
Proctor and Gamble Company, with especial 
reference to its Ivorydale Plant. All phases of 
company activity affecting the production problem 
have received some consideration. Of these the 
most conspicuously developed are: “The Profit- 
Sharing Plan ;” “The Employee’s Conference Com- 
mittee;” and “The Guaranty of Employment.” 
In each of these fields the company has made 
valuable contributions. 

The author has tried to present without bias a 
fuil, frank, and authoritative picture of one going 
concern. The study suffers a bit from the neces- 
sity of restraint in criticism, and from the bias 
of a more or less conventional personnel manager 
viewpoint. 

Notwithstanding these defects — if indeed such 
they be — the study deserves warm praise. It is 
excellent not only in itself, but perhaps even more 
sO as a praiseworthy attempt to substitute a de- 
ductive technique for the all to prevalent inductive 
approach to social and economic problems. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 


The publications of the Bureau of Business Research are of three types: ) rt 
studies conducted by the Bureau; (2) special bulletins presenting preliminary or 
limited scope and of interest primarily to certain trade groups; (3) monthly bul- 


reporting results of 
informal reports of 


letins dealing with current business conditions, both in general and in special fields. 


When available for general distribution, bulletins in the regular series will be sent upon receipt of 
check. Bulletins in the special series are also generally available, but in limited quantities and subject 
exhaustion of the supply. The list below contains the numbers, titles, and prices of 


to withdrawal upon 
the bulletins so far 


R-7 
R-8 


R-9 


R-10 


published. 


REGULAR SERIES 
Title Price 


A Uniform System of Accounts for Retail Furniture Dealers (price to resi- 


dents of Ohio, $1.00) regular 5.00 
Housewives’ Buying Habits in Columbus, Ohio—Year 1924................ 50 
Salesforce Compensation and Expense in Retail Furniture Stores of the 

The Ten-Payment-Plan of Retailing Men’s Clothing................++++++ 50 
Money Lending Practices of Building and Loan Associations in Ohio 

The Social and Economic Relations of the Farmers with the Towns in 

Pickaway County, Ohio 
The Nature of Unfair Competition in the Retail Trade...............+-.+. 50 


SPECIAL SERIES 
(Prices for Special Series Refer to Distribution Outside of Ohio) 


Survey of Ohio Retail Dry Goods Advertising—Year 1924 (out of print) 
Survey of Ohio Retail Clothing Advertising—Year 1924 (out of print) 
Operating Results of Ohio Wholesale Grocers—Year 1923.............++. 50 
Operating Results of Ohio Wholesale Grocers — Year 1924 (out of print).. .50 
Content of Advertising Courses in Colleges of Commerce—Agency Sug- 
Sales, Outstandings, and Advertising of Ohio Retail Dry Goods Dealers— 
Training for Retail Advertising (out of print)..............sceeeeseeees 50 
Operating Results of Ohio Wholesale Grocers—Year 1925................ 50 
Delivery Costs in the Wholesale Grocery Trade................eeeeeeee0. 50 
Influence of Ten-Payment-Plan on Prestige of Stores—(complimenatary with 
Location, Circulation, and Rates of Ohio Daily Newspapers.............. 50 
Operating Results of Ohio Wholesale Grocers—Year 1926................ 50 
Section I—Merchandise Returns in Department Stores......... 
(price to residents of Ohio, $2.00) regular price $3.00 
Merchandise Repossessions in the Installment Furniture Trade........... 50 
A Critical Analysis of the Bankruptcy Law in Ohio...................... 50 
Accounting Requirements of a Small Hatchery (Preliminary Bulletin).... .50 
Administration of Personnel Functions in Ohio Department Stores........ 50 
Historical Balance Sheet Analysis of Ohio Building and Loan Associations 
(price to residents of Ohio $ .25) regular price.................... .25 
Labor Management (price to residents of Ohio $5.00) regular price........ 7.50 


Operating Results of Ohio Wholesale Grocers—Year 1927................. 50 


(1) regular bulletins 
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- Methods of Checking the Accuracy of Data, by H. A. Toops (out of print)........ 50 
Mass Selling for Mass Production Evolving a Consolidated National Industrial 


Proceedings of Management Week—1926 


Proceedings of Management Week—1927 


ei ied Columbus, Ohio....... Columbus Association of Credit Men, J. E. 


August 16-17......... Cedar Point, Ohio..... Ohio State Foundrymen’s Association, Arthur 
September 10-14...... San Francisco, Cal.... National Association of Retail Druggists, 


September 10-11-12....Columbus, Ohio....... Ohio Retail Jewelers Association, Jack Moore, 


September 18-19...... American Institute of Accountants, A. P.. 
September 24-27...... American Bakers Association, Dr. L. A. Rum- 
September 24-27...... Atlantic City......... Association of North American Directory Pub- 


September 27-29...... Montauk Pt., L.I., N.Y... American Trade Association Executives, Ralph 


PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH—(Continued) 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS—April, 1927 


Budget, by Charles H. Chase (out of print).............ceeeeeeeees 50 


MANAGEMENT WEEK PROCEEDINGS 


Proceedings of Management Week—1925 (all sections—cloth binding).......... $2.00 


Cost Reports for Plant Managers, by Charles Reitell..............0eseeeees -50 


How Management Can Profit by Analyzing and Pooling Labor Turnover 


What is Management Engineering? by Hugo 560 
50 


Management of Engineering Developments and Research, by L. A. Hawkins. . 
Psychological Factors in the Development of Genius, by H. A. Toops (out of 


Credit, Prices and Prosperity, by Edith M. 
Material Control and Storekeeping for a Small Plant, by L. C. Haaser..... +) ae 


CONVENTION CALENDAR 


Fagan, Secretary, 244 S. Third St., Columbus, 


Ohio. 
August 14-17......... Pittsburgh, Pa........ International Apple Shippers’ Association, 
R. G. Phillips, Secretary, 1108 Mercantile 


Building, Rochester, N. Y. 


J. Tuscany, Manager, 5713 Euclid Ave., Cleve- 
land, Ohio. 


Samuel C. Henry, Secretary, 168 N. Michigan 
Ave., Chicago, Ill. 


Secretary, 815 United Bldg., Akron, Ohio. 


Richardson, Secretary, 135 .Cedar St., New 
York City. 


sey» Secretary, 1135 Fullerton Ave., Chicago, 


lishers, E. J. Loranger, Secretary, 524 Broad- 
way, New York City. 
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